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THE 
SCRIPPS-HOWARD NEWSPAPERS 


Price 10 cents 


Frederick Woltman, Pulitzer 
Prize-winning reporter and inves- 
tigator for the New York World- 
Telegram and Sun and the 
Scripps-Howard Newspapers, is 
the best-informed newspaperman 
in America today on the under- 
cover methods used by Commu- 
nists to spread their propaganda. 

His stories on the sensational 
Amerasia case are an outstanding 
example of his factual, authorita- 
tive and hard-hitting reporting. 

Trained reporter in many fields, 
Mr. Woltman has made a specialty 
of exposing subversive borings into politics, schools, labor 
unions and even public office in this democratic nation. His 
articles have been published in Scripps-Howard newspapers all 
over the country, and have brought him a long line of honors, 
including the 1946 Pulitzer Prize for distinguished reporting. 

Mr. Woltman has won the high confidence and respect of the 
Federal Bureau of Investigation, and of many official and civic 
organizations who frequently consult him. The Communist Party 
organ, the Daily Worker, pays tribute to his continuing efforts 
to expose the Communists by denouncing him as a “journalistic 


unmentionable," among other epithets. 

Mr. Woltman's fighting career started when he was a student 
at the University of Pittsburgh, where he obtained his A.B. and 
M.A. degrees. While serving as a graduate assistant instructor 
in philosophy and ethics, he dared write an article criticizing 
police for brutality during a coal strike. The article cost him 
his university job, but won for him a berth with the New York 
Telegram whose staff he joined in 1929. Immediately he displayed 
the journalistic detective ability that for 20 years has brought 


grief to frauds, crooks and Red inciters. 


Illustrations, by TALBURT, Pulitzer Prize winning cartoonist, were 
originally published in Scripps-Howard newspapers. 


Entire Contents Copyrighted, 1950, by NEW YORK WORLD-TELECRAM CORP. 
Republication of all or any part prohibited except by specific permission. 


THE STRANGE CASE OF AMERASIA 
by 


Frederick Woltman 


n the night of June 6, 1945, news tickers in newspaper offices 
all over the country clicked out the startling bulletin that the 
Federal Bureau of Investigation had arrested six persons on 


espionage charges. 
from the anti-Axis world were 


The story broke as diplomats 
meeting in San Francisco to form the United Nations. The war 


was over in Europe, but we were still fighting Japan. 

From coast to coast newspapers played the spy story with 
big headlines. It was based on a statement by the Department 
of Justice, which read in part: 

“ТҺе Department of Justice announces the arrest by special 
agents of the FBI of six persons, including a Naval Reserve 
lieutenant, until recently on active duty, and two Department 
of State employes in Washington, and the editor of Amerasia 
magazine in New York City, on charges of conspiring to violate 
the Federal Espionage Statutes through theft of highly con- 


fidential documents. 
*Director J. Edgar Hoover of the FBI stated that the investi- 


gation was undertaken at the request of the Departments of 
State and the Navy. Since receipt of the original complaint by 
the FBI, the three departments have fully co-operated in the 


investigation... 
“The documents recovered by the FBI include originals and 


copies of papers from the Departments of State, War and Navy, 
the Office of Strategic Services, Office of War Information and 
the Federal Communications Commission. Their security classi- 
fication ranged from ‘restricted’ to ‘top secret.’ ” 


Effect on China 


The crackdown on what appeared to be a major spy ring in 
wartime Washington provided a headline sensation for only a 
few days. Additional arrests, predicted by the newspapers 

, 


never came off. 
And in less than four months the six defendants were let off 


One, who pleaded guilty to a lesser charge, was fi 
Another, pleading no defense, drew a 289 р ned $2500. 
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2 THE AMERASIA CASE 


In time, the affair became known as the Amerasia case. 

Many observers believe this case—one of the weirdest in the 
history of American criminal jurisprudence—is the key to 
America's postwar diplomatic debacle in Asia. 

Many believe that if its prosecution had been pursued hon- 
estly and vigorously, the pro-Communists in the Far Eastern 
division of the State Department would have been cleaned out. 

That Chiang Kai-shek, instead of being hurled back to the 
island of Formosa, might have driven the Chinese Red Army 
deep into Siberia. 

And that China's mainland, with its 450 million people, might 
today be ruled by a government friendly to the United States, 
instead of by a Soviet satellite. 

The case began in late February, 1945, when an OSS official 
in Washington glanced through an obscure monthly magazine 
published in New York City. 

Few Americans had ever heard of the magazine bearing the 
hybrid title, Amerasia. It had a circulation of less than 2000, 
mainly in Washington, and purported to give an objective 
account of happenings in the Far East. 

But what the OSS man read created a stir in America's war- 
time espionage agency. 


OSS Goes into Action 


It was an article criticizing the British postwar plans for Thai- 
land (Siam). On the surface it appeared innocent enough, but 
in substance it was virtually identical with a secret OSS report 
which had been sent to the State Department two months earlier. 
Some of the phraseology was the same. 

This startling discovery caused Archbold van Beuren, OSS 
security officer, to fly to New York, and within hours he was 
sitting in the office of Frank Brooks Bielaski, director of under- 
cover investigations for OSS. 

Mr. van Beuren told Mr. Bielaski there had been serious leaks 
of confidential information in the OSS and that the Amerasia 
article was “further evidence” of the leaks. 

The security officer ordered Mr. Bielaski to attempt “plugging 
the leak” by placing under surveillance every person in Wash- 
ington who could have had access to the secret document which 
substantially had reappeared in Amerasia. 

“Т asked him for a list of the persons," Mr. Bielaski has since 
stated. “About 30 had the document. Counting their secretaries 
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and assistants, probably 100 persons knew what was in this 
secret document.” 

Figuring it would take 10 OSS agents to maintain the closest 
watch on one person, Mr. Bielaski estimated he would need at 
least 1000 men to handle the job. 

So he concluded “that the only way to get the facts would be 
to go right to the fountainhead of information.” 

He planned a raid on the offices of Amerasia. Since wartime 
OSS secrets were involved, he decided not to risk disclosure by 
applying for a search warrant. He put a round-the-clock watch 
on the Amerasia offices at 225 Fifth Ave. For 10 days the OSS 
agents waited to stage their raid. But the office lights were on 
every night until the early hours of morning. For a magazine of 
1700 circulation, the place was extraordinarily busy. 


Amerasia Offices Raided 


On March 11, 1945, a Sunday night, the lights went off. About 
midnight, Mr. Bielaski and four aides—one of them a lock expert 
—entered the dark, empty building. They took an elevator to the 
llth floor and went into Amerasia’s offices. 

The place was literally strewn with confidential Government 
documents. The OSS men turned up not only copies of the 
original secret report on Thailand but five original OSS docu- 
ments noboby knew to be missing. 

One room, they discovered, was devoted to photocopying on 
a large scale. “I could not understand why a little magazine 
like Amerasia needed such an apparatus,” Mr. Bielaski said. 

On a desk in the private office of Philip J. Jaffe, Amerasia 
editor, they found a large manila envelope containing copies of 
six documents from the Office of Naval Intelligence, marked 
“top secret.” 

“One of them,” said Mr. Bielaski, “was entitled, and I do not 
know the exact words, ‘The Bombing Program for Japan.’ It 
was top secret. I read it. It showed how Japan was to be bombed 
progressively in the industrial centers, and it named the cities. 

“The second one that I read gave the location of all the ships 
of the Japanese fleet, subsequent to the Battle of Leyte. I guess 
it was October, 1944. It gave the ships by name, and where they 
were hiding. 


Secret Report on Chiang 


*Jaffe's desk also was covered with originals and freshly made 
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photo copies of documents, every one of which was secret, Some 
of them were directed personally to the Secretary of State, 

“Some were from military attaches in China and other places 
All of them were marked, *Not to be shown OWI. That Was 
evidence of their confidential nature." 

One of the documents was a secret report on the household 
of Generalissimo Chiang Kai-shek. It was signed by Clarence 
Gauss, Ambassador to China, according to William J. Losty, a 
member of the raiding party. 

“It was apparently intended for the confidential information 
of the Secretary of State," Mr. Losty, a former FBI agent, said. 
“As I recall, it indicated the Chiangs were not getting along. 

“We had no right to see it, much less had Jaffe." 

Finally, in Jaffe's office, one of the OSS men found a bellows- 
type suitcase, bearing the initials “PJJ,” and two brief cases— 
packed with documents from Naval Intelligence, Army Intelli- 
gence, the Office of Censorship, the State Department and the 
OSS. 

“Every one of them bore the stamp that possession of these 
documents is a violation of the Espionage Act," Mr. Bielaski 
said. “It was stamped all over them." 

Pocketing 14 of the documents, including the stolen OSS 
papers, Mr. Bielaski headed for La Guardia Airport in the 


early morning hours. 


Emergency Conferences Called 


That same day OSS headquarters in Washington was thrown 
into a turmoil. Maj. Gen. William J. Donovan, head of the 
OSS, dropped all business for a series of emergency conferences. 

At 8:30 p.m. he called Secretary of State Edward R. Stettinius, 
Jr., at his Wardman Park Hotel suite. 

Eve got something of the greatest importance and I must 
see you at once," General Donovan told the Secretary. 

Mr. Stettinius received General Donovan, Mr. van Beuren, and 
the General's legal aide, Maj. J. J. Monigan of the Judge Advo- 
cate General's Office. 

Mr. Stettinius, meanwhile, had called in Assistant Secretary 
of State Julius C. Holmes. 

General Donovan laid out the secret documents Mr. Bielaski 
had brought to Washington. Mr. Stettinius examined them care- 
fully. He looked shaken. 

“Oh, my God!” he exclaimed. 
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“Julius,” he said, turning to his Assistant Secretary, “if we 
can find out where this came from, we'll get to the bottom of 
the whole thing and stop these leaks." 

General Donovan proposed that the whole matter be turned 
over immediately to the United States Attorney so that a John 
Doe grand jury proceeding could be started the next morning. 
That way, he explained, Jaffe and everyone else connected with 
the case could be subpenaed and questioned at once with no 
chance to compare notes. 

That plan didn't go through. Somehow, the signals were 
changed. At the request of the State Department and the Navy, 
the FBI was put on the case. President Roosevelt, who had less 
than a month to live, is reported to have okayed the inquiry. 


ЕВ! Gets Go-ahead, Uses 75 Agents 


FBI Director J. Edgar Hoover had a complete go-ahead. For 
nearly three months the FBI conducted one of the most intensive 
jobs in its history. Mr. Hoover assigned up to 75 agents to it. 
All of them were crack operatives. From the beginning the 
agents were told the case was strictly hush-hush. They were even 


warned against discussing it with their associates. 
At first, the Bureau suspected there might be a link between 
ing in America with 


Amerasia and the vast Soviet spy net operati 
local Communists to steal atom bomb secrets. 
But the agents could find no direct connections. Jaffe was 


interested in promoting Soviet aspirations in the Far East. There 


was no evidence he passed data to Russian agents. 

Jaffe is a New York businessman. He heads Wallace Brown, 
Inc., 225 Fifth Ave., a firm which prints stationery and greeting 
cards. He makes $30,000 to $40,000 a year. 

Born in Russia in 1897, Jaffe arrived in the United States in 
1905, was naturalized in New York City 18 years later, and was 


graduated from Columbia University. 
Originally a Socialist, he switched to the Communists in the 


early 30's. He began to write for Labor Defender, official organ 
of the International Labor Defense. This was then the legal 
defense arm of the Communist Party. 


Browder and Jaffe Were Friends 


For years he contributed $5000 or more annually to Com- 
munist causes. This came to the attention of Earl Browder, 
then general secretary of the Communist Party in the United 


States. 
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Browder and Jaffe became close friends, and Browder picked 
Jaffe to head the Party's front for swinging American public 
opinion in favor of a Red China. 


WHOSE HAND? 


On this assignment Jaffe used several aliases. First as John 
Phillips, then as J. W. Phillips, he set up a front called “Friends 
of the Chinese People.” He became its executive secretary and 
published its magazine, China Today. 

Later, as his identity became known, the name Philip J. Jaffe 
appeared on China Today’s masthead instead of J. W. Phillips. 
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Jaffe started to edit China Today from his Greenwich Village 
apartment in 1934, handling all copy. The early issues were 
mimeographed. 

The first, full-scale printed edition of China Today came out 
in October, 1934, “J. W. Phillips” was listed as an editor. Inside 
the front cover Jaffe published a letter to the editor which called 
for an end of American help to the established government of 
China. It concluded: “Yours for a Soviet China, Malcolm 
Cowley.” 

Malcolm Cowley, a literary critic for the New Republic, 
appeared as a defense witness at the Alger Hiss perjury trial. 

From then on, China Today went all out for the Chinese 
Reds, even selling portraits of Mao Tse-tung, their Moscow- 


trained leader, at 25 cents a copy. 


The Communist Switch on China 


In his December, 1934, issue, Jaffe published this comment: 

“If the people of the United States know what is happening in 
China, if they know the glorious history of the Chinese Com- 
munists there will be a storm of protest against American and 
European aid for Chiang Kai-shek... 

“Thus, in telling the story of China to our people, your maga- 
zine is helping to protect the future of the Soviet Union.” 

Five years afterward—in 1939—Russia’s position on Chiang 
switched. World Communism decided to work with him “against 
Fascist aggression.” China Today and the American Friends of 
the Chinese People, as it was then named, went right along with 
the switch, 

The February, 1939, China Today ran an article favorable to 
the Generalissimo, comparing him with George Washington. It 
was titled: “Two Fathers of Their Countries.” 

At the time Jaffe was conspiring to steal Government docu- 
ments on the Far East, he was teaching at the Jefferson School 
of Social Science in New York, the Communist Party’s official 
training school. Jaffe’s subject was: “The Far East in World 
Affairs.” 

China Today’s masthead listed three editors. All the names 
were fake. “Phillips” was Jaffe; “Hansu Chan” was Chi Ch'ao- 
ting, and “Frederick Spencer” was Frederick Vanderbilt Field. 

Field, great, great grandson of Commodore Cornelius Vander- 
bilt, is a millionaire ex-Socialist turned Communist. Financial 
angel to many Red causes, he had done useful jobs for the 
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Party. He wrote for The Daily Worker and, during the Hitler- 
Stalin peace pact, he ran the American Peace Mobilization which 
tried to scuttle America's defense program. 


That "Young Chinese Scholar" 


He headed the picket line in front of the White House, the 
pickets bearing placards condemning President Roosevelt as a 
*warmonger." The picket line disbanded the day after the Nazis 
invaded Russia in 1941. 

Chi Ch'ao-ting later wrote articles and book reviews for Amer- 
asia. Jaffe described him in Amerasia as a “young Chinese 
scholar." 

Actually, Chi was a leading Chinese Red who attended numer- 
ous Moscow Congresses of the Communist International. He 
came to America as a “student” and subsequently married Jaffe's 
niece, Harriet Levine, who became secretary of Amerasia’s 
editorial board. 

Chi was last reported waiting in Hong Kong to head Red 
China's delegation to the United Nations, if and when the 
Nationalist representatives are kicked out. 

The same three men, Jaffe, Chi and Field, started Amerasia 
in 1937, under their own names. 

Amerasia was no ranting China Today. Its approach was 
subtle. But it plugged the Communist line on Asia. Every so 
often, both magazines ran articles simultaneously. 

Thus, the February, 1941, issues of each magazine carried 
“Political Crisis in China,” by Kate Louise Mitchell, later Jaffe’s 
co-editor. 

Amerasia’s principal function was to explain, justify and 
defend Russia’s role in the Far East; and to discredit the Repub- 
lic of China when Moscow so ordered. 

Through all this period, Amerasia was the “Bible” of the 
pro-Soviet China group in the State Department. 

So powerful was its influence that in 1944 an Amerasia article 
was cabled to our embassy in Chungking, China. The State Depart- 
ment called the Embassy’s attention to the article, which pro- 
posed U.S. encouragement of a Communist movement in enemy 
Japan, and praised the Chinese Reds. 


Lattimore a Member of Board 


A member of Amerasia’s editorial board from 1937 to 1941 
was Owen Lattimore, director of the Walter Hines Page Founda- 
tion at Johns Hopkins University. 
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In his outside writings, Mr. Lattimore paralleled Amerasia’s 
editorial policies in many respects. Like the magazine, he had 
tremendous influence over a large group of professors and 
writers and the Far Eastern Division of the State Department. 


WA 


Ас 


Теп days after the OSS raid on Amerasia, the FBI's surveill- 
ance on Jaffe led to five other persons. They were: 

JOHN STEWART SERVICE, born in Szechwan, China, in 
1909, a graduate of Oberlin College, Ohio, and a foreign service 
officer of the State Department since 1933. A close friend of 
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Mme. Sun Yat-sen, who had joined the Chinese Red cause, 
Service in the early '40's was opposed to Chiang Kai-shek's 
Nationalist regime. This at a time when U.S. policy favored the 
Nationalists. In a 1944 memorandum to Gen. Joseph Stilwell, 
Service urged a pro-Communist policy aimed at replacing the 
Chiang regime with a “coalition” government. He urged greater 
use of the Red Chinese troops. In early 1945, Service was polit- 
ical aide to Maj. Gen. Patrick J. Hurley, Ambassador to China. 
General Hurley had Service recalled to Washington on charges 
that he was sabotaging U.S. China policy in behalf of the Reds. 
Service returned to the U.S. on April 12, 1945. A week later he 
met with Jaffe, the FBI surveillance shows. 

KATE LOUISE MITCHELL, born in 1908 in Buffalo, where 
she was listed in the Social Register, a graduate of Bryn Mawr. 
Following her graduation in 1932, she was employed by the In- 
stitute of Pacific Relations from 1933 to 1940. During this period 
she contributed to the Communist magazine, New Masses, now 
defunct. She also lectured at the Communists’ Jefferson School. 
She was widely traveled and wrote several books on India. As 
co-editor, her office adjoined that of Jaffe’s at Amerasia. 

LT. ANDREW ROTH, born in 1919 in Brooklyn. He received 
degrees from the College of the City of New York and Columbia 
University. Prior to joining the Navy in 1941, he was employed 
by Jaffe as chief researcher on Amerasia. Even while in Navy 
uniform he wrote a letter to the New York Times defending the 
Free German Committee, set up in Moscow to promote Com- 
munism among captured Nazi troops. The Office of Naval 
Intelligence investigated him. Its report listed his connections 
with pro-Communist groups and recommended that Roth not 
be assigned to ONI if he was commissioned. Capt. G. W. Whit- 
field, then chief of ONI, later testified that Roth “was commis- 
sioned because we were at peace with Russia. The fact a man 
was a Communist was not a bar to a commission.” Whenever 
Communists were commissioned, Captain Whitfield added, their 
superior officers were directed to use them “where they would 
do the least harm.” Nevertheless, Roth was assigned to ONI. 
And there he was given the sensitive job of serving as liaison 
officer between the Navy and the State Department. 

MARK GAYN, born in 1909 at Barim, Manchuria, a free lance 
writer whose pieces have appeared in such publications as the 
St. Louis Post-Dispatch, Newsweek, Time, the Chicago Sun, 
Saturday Evening Post and Collier’s. In 1923 his family moved 
to Vladivostok, Siberia, where Gayn attended a Soviet public 
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school. In his autobiograhy, Сауп praises the Soviet educational 
system. In 1927 he went to China and became active in left-wing 
movements. He entered the United States in 1939 and was 
admitted to citizenship in 1944. He was graduated from Colum- 
bia University's School of Journalism. The June 16, 1945, issue 
of Collier's carried a Gayn article entitled, “Terror in Asia." 
An editor's note said the article, which gave a detailed report 
on the U.S. air bombings of Japan, was based on information 
from official sources. 

EMMANUEL SIGURD LARSEN, born at San Rafael, Calif., 
in 1897, educated in China and Denmark, a specialist in the 
Chinese Division of the Office of Far Eastern Affiairs, Depart- 
ment of State. In 1916 he went to China. Four years later he 
married Lenore Jaffe, a British subject, believed unrelated to 
Philip Jaffe. They were later divorced. In the 30° he claimed 
to have been employed by the “Chinese Secret Service.” On his 
return to the U.S. he was employed by the American Council of 
Learned Societies at the Library of Congress to prepare bio- 
graphies of Chinese personalities. Later he went to the ONI 
as a civilian analyst on affairs in China, Indo-China, Thailand 
and India. This work involved collecting information on enemy 
troops and examining secret Navy reports. It was while working 
for the Navy that Larsen met Andrew Roth. 


What ЕВ! Surveillance Turned Up 


In the course of its thorough surveillance of Jaffe, the FBI 
linked him with these five people of varying backgrounds. Here 
is an abbreviated version of the data sheets on the ЕВГ 11 weeks 
of investigation: 

March 21, 1945. The first real break. Jaffe left New York for 
Washington, registered at Statler Hotel. Met Larsen in lobby. 
Soon joined by Lieutenant and Mrs. Andrew Roth. Larsen and 
Jaffe carried briefcases, Roth, a manila envelope. Luncheon in 
the Colony Room. 

Roth drove Larsen to his office in State Department's Walker 
Johnson Building. Then, in parking area, Roth and Jaffe ex- 
amined papers over the steering wheel of auto. Then they drove 
to Roth's apartment, 1614 N. Coomb St., Arlington, Va. 

Late in afternoon Roth drove Jaffe to Statler. Jaffe met Larsen 
again. They went for walk. Jaffe returned to hotel where he 
was joined by Roth and Gayn. They dined at a nearby Chinese 
restaurant. Roth drove Jaffe to the Union Station. 


kan 0 GREEK 
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At this point, the FBI began to investigate Gayn. 

April 10. Larsen and Roth lunched together. 
А April 11. Mrs. Roth went to New York, stayed with parents 
in Mohawk Hotel, Brooklyn. 


YOU CAN'T OPEN IT WITH A PENKNIFE, SENATOR! 


aT ALBURT= 


th visited Jaffe in Amerasia office. Later 


il 12. Mrs. Ro 
Apa St. Jaffe drove her to 


dined at Jaffe’s apartment, 49 East Ninth 


the train. 
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Always, Manila Envelopes and Briefcases 


April 15. Roth left Navy office around 9 a.m. Met Larsen at 
18th and D streets NW and handed him large envelope. 

April 18. Jaffe arrived Washington, Statler Hotel. While 
registering met by Roth and Larsen, both carrying manila 
envelopes. Lunched Embassy Room, returned to Jaffe’s room. 
Remained an hour. Later Gayn dined with Jaffe. Then Jaffe 
visited Larsen’s apartment until midnight. 

April 19. Roth lunched with Jaffe at Statler, returned to Navy 
Department. Late in afternoon Larsen, carrying filled manila 
envelope, met Jaffe, carrying briefcase, in lobby. They examined 
papers from each container. 

Around 6 p.m. Jaffe left Statler with Service, who carried 
zipper bag. Jaffe carried nothing. Drove to Roth's home to 
attend party. Around 11 p.m. they left, Jaffe carrying manila 
envelope. 

April 21. Carrying briefcase, Gayn entered Amerasia office in 
New York. Left half hour later and boarded bus. On bus Gayn 
seen extracting two typed documents from case. Опе bore word 
*Chungking" at top; dated July 11, 1944. 

FBI agent noted heading: “То Honorable, Secretary of State, 
Washington, D.C." The message started: “I wish to refer to No. 
11835 

(During Jaffe's arrest оп June 6, ЕВІ agents confiscated hun- 
dreds of Government records. One was recognized as a copy of 
above document. It was an embassy dispatch from Chungking, 
marked “secret, not for distribution," and reported on Chiang 


Kai-shek's household.) 


Jaffe Visits State Department 


April 24. Service went to New York, stayed in Gayn's apart- 
ment. Same night they entertained guests, including Jaffe and 
Miss Mitchell. 

April 25. Service visited Jaffe at Amerasia. 

May 7. Jaffe arrived in Washington, met Larsen and Roth 
each bearing manila envelope, in Statler. Larsen and Roth left 
without envelopes. 

May 8. Jaffe had breakfast with Service, went with him t 
State Department and stayed nearly an hour. After noon Roth 

1 p 5 5 p 1 7 
pied Jaffe at Statler, carrying manila envelope; remained two 
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" Aeris Men met Jaffe in lobby, soon departed. Jaffe joined 
y Service and Roth. Service left quickly. Roth and Jaffe di 
Jaffe returned to New York. И еее 

May 28. Jaffe visited Washington, met Roth and Larsen іп 
Xo Roth had letterhead-size parcel; Larsen, manila enve- 
ope. 

May 29. Roth, carrying briefcase, visited Jaffe at Statler. 
Larsen visited Jaffe. That evening, Roth, Jaffe and Service left 
Statler to spend evening at Arlington apartment. 

May 30. Larsen visited Jaffe at Statler. In evening Jaffe visited 
Larsen home; Roth was present. Jaffe returned to New York. 
Went to Gayn's apartment, remaining until 3:30 a.m. 


Justice Department Holds up Action 


While the FBI was doing this thorough, methodical job of 


collecting evidence against the six suspects, other events were 


taking place. 

President Roosevelt 
entered the White House. In San Francisco, the 
was being formed. 

On May 29 the FBI laid its ev 
ment. The outcome was a decisio 
on charges of “conspiring to vio 
Statutes through theft of highly con 

But two days later, the Justice Department showed a surpris- 


ing change of front. The FBI was told the Amerasia case would 
have to be held in abeyance until the conclusion of the UN 
conference. The FBI was to take no further action until notified. 

The reason given was that the arrests at that time might 
antagonize the Soviet delegation at San Francisco. 

News of the Justice Department's feet-dragging reached the 
ear of Assistant Secretary of State Julius Holmes. Mr. Holmes 
had asked Acting Secretary Joseph С. Grew to authorize the 
arrests of the two State Department employes involved. 

Mr. Grew wanted to be reassured on two points: 1. Was the 
FBI convinced its evidence was airtight? 2. Did the FBI believe 
n would be successful? 
Holmes got affirmative ans 


died on April 12 and Harry Truman 
United Nations 


idence before the Justice Depart- 
n to arrest the six suspects 
late the Federal Espionage 
fidential documents...” 


the prosecutio 

When Mr. wers from the FBI, 
Mr. Grew authorized the arrests. is 
Then Mr. Holmes, on June 2, took another step. He visited 


President Truman and told him that the Justice Department 


had ordered a delay. 
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President Truman Intervenes 


personally in the Amerasia case, the President 
he Justice Department in a phone call to an 
Hoover. Mr. Truman ordered that action be 
ble and that he be notified if anyone else 


Intervening 
promptly reversed t 
aide of FBI Director 
taken as soon as possi 
tried to interfere. 


THE, COMMITTEE IS IN SESSION. 


сарат. 


s аага the FBI again got busy. On June 6 it swooped 
own on the Amerasia offices. It seized 1700 Governn d E 
ments, of various degrees of classified secrecy a aer 
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This was approximately three months after the initial OSS 
raid on Amerasia. 

And, on the same day, the FBI carried out one further im- 
portant act of its mission: It arrested the six suspects. Jaffe, 
Miss Mitchell and Gayn were seized in New York. Service, Lar- 
sen and Roth were arrested in Washington. 

Bail for each of the six defendants was set at $10,000. 

The espionage statute they were accused of violating “covers 
the unauthorized possession or transmittal of national defense 
data," the Justice Department announced. 

The maximum penalty, upon conviction, was two years’ im- 
prisonment and a $10.000 fine. 

At once a howl of anguish went up from the Communist press. 
The Communist Party began a counter-offensive which spread 
to the leftist press and even to more conservative publications. 
Friends of the six went to work on prominent radio com- 
mentators. 

The Communist Party's Daily Worker, promptly arriving at 
a verdict of innocent, called on “the American people" to flood 
President Truman with a barrage of protests for this “attack on 
democracy." 

Behind the scenes on the ninth floor of Communist Party 
headquarters in New York, frantic meetings were held. 

Louis F. Budenz, then managing editor of the Daily Worker, 
subsequently gave a Congressional committee the name of a mys- 
terious figure who attended at least one of the secret sessions of 
the party’s all-powerful politburo in New York. 

He was Robert W. Weiner, formerly national treasurer of the 
Communist Party, who was convicted of passport fraud in 1940. 
At Congressional hearings here Weiner has been described as 
“head of the party’s conspiratorial fund.” 

Mr. Budenz said Weiner proposed that the Communist Party 
raise money for the Amerasia defense. 


Major Crisis for the Communists 
Iso, in one of his rare appearances at headquarters, 


ph R. Brodsky, chief 


Present a 
according to Mr. Budenz, was the late Jose 
counsel for the party. 

The Amerasia arrests еуі 


for the American Communists. xs ; 
For Jaffe on at least three occasions had visited Browder’s 


home while under FBI surveillance. And he had made calls on 


the Soviet consulate in New York. 


dently had produced a major crisis 
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Although Browder was on his way out, the Communist Party 
could not afford to be linked with such a scandal. 
At one of the Amerasia sessions, someone suggested that the 
party turn against Jaffe and accuse him of spying for Japan. 


This proposal was disapproved. 


Then, it was proposed that the p 
the Government. The name mentioned was Alger Hiss. This 
recommendation, the Red politburo was told, originated with 


Roth, according to testimony of Mr. Budenz at an executive ses- 
sion of the House Un-American Activities Committee in August, 
1948. 

Mr. Budenz said he did not know “what disposition was ever 
made" of the suggestion that Hiss might be able to use his in- 


fluence on the case. 


arty try to use influence on 


Browder Protects His Friend, Jaffe 


Similarly, Mr. Budenz never found out what happened to 
Weiner's proposal of an Amerasia defense fund, to be put up by 
the Communist Party. Mr. Budenz himself was called into the 
party sessions only on special occasions—mostly to get instruc- 
tions on how to handle the delicate Amerasia news story. 

Another possible source of embarrassment to the Communists 
was Browder's five-hour visit to Jaffe's apartment on April 22, 
1945. Present also was Tung Pi-wu, one of China's three ranking 
Communists then en route to San Francisco as a UN delegate of 
the Chinese Reds. 

The Browder-Jaffe-Tung meeting was witnessed by FBI agents. 
But recently, testifying before a Congressional committee, Brow- 
der protected his friend, Jaffe. He refused to say whether Jaffe 
was present. 

Meanwhile, Jaffe and Miss Mitchell told reporters: “The Red- 
baiting character of this case is scandalous and often libelous." 


Gayn Invokes 'Freedom of Press' 


Gayn insisted that freedom of the press was involved, not 
. * : 
espionage. He did only what was expected of any enterprising 
newspaperman, he maintained. d 
<i SOE poani accused Mr. Grew, a leader of the anti-Soviet 
oc in the State Dep: i “ А 
partment, of attempting to “terrorize” and 


iA ru 
intimidate" the critics of hi 

is Far Eastern polic i 
Hoover was another target. Ун ыроо: 


Actually, Mr. Grew was an innocent bystander 
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defense ... Ample grounds were found to cause the arrests and 
to bring about charges." 

А week after the arrests, the Scripps-Howard Newspapers noted 
these developments and editorialized: 


“JELL СЕТ TO THE BOTTOM орїт YET." 
3 e рск L 


/ 


ү} TRY IT IN COURT 


| “Last week the FBI arrested six persons—including 

Т two State Department officials, a Navy officer and a man 
active in the American Communist movement — on 
charges of conspiring to violate the espionage laws. 
They were accused of gaining illegally possession of 
Government documents marked ‘confidential, ‘re- 
stricted’ and ‘top secret.’ 


“Since the arrest there has been a disposition on the 
part of certain elements of the press to try the case in 
the newspapers. Counter charges have been made that 
the arrests were engineered by State Department au- 
thorities in an effort to stifle criticism of the Depart- 
ment’s policy of favoring the regime of Generalissimo 
Chiang Kai-shek over the Chinese Communist rebel 
movement. And on that allegation the freedom-of-the- 
press issue is raised. 

“Here is a case that should be tried in court, and be- 
fore a jury, and soon—remember that under our system 
of law accused persons are presumed to be innocent 
until proved guilty. 

“Meanwhile, isn’t it just a little silly for critics of the 
prosecution to cry ‘freedom of the press’ merely because 


Ny 
three of the defendants are engaged in magazine pub- 
lishing, and writing and espousing political views con- 
: à trary to those of the State Department? It is pertinent 
x . 

The Amerasia case had been sparked by Secretary Stettinius. that m стиш к орагде attis De gt the Lu 
But, so fast had the Communist-inspired counter-offensive mush- | 54 T S defendants eae ашыра br MG: 
roomed, that nine days after the arrests Mr. Grew took the un- | песто, . evidence pel RE that chargo is produced 
Deer dente d Hep of Genie a defecit. | s hs trial, a plea of ‘freedom of the press’ will be no 

efense. 

“There isn't any mystery about this at all. We heard somebody | « : RET CMS 

| There is nothing in the constitutional concept of free 


in the chicken coop and went to see who was there, and what we | и AE А 2 
found has been announced publicly. | expression of opinion which gives any writer, editor, 

“The investigation was requested to determine the facts about | publisher, 28 anybody else, the right to unauthorized 
a substantial traffic in secret documents affecting the national | access to military secrets in wartime.” 
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Defense Attorneys Start Work 


Meanwhile a special effort was made to have the charges drop- 
ped against Miss Mitchell and Service. Miss Mitchell retained 
Joseph M. Hartfield, a politically influential New York attorney. 

Jaffe obtained the services of Arthur Sheinberg, a law partner 
of Rep. Emanuel Celler (D., N.Y.). 

Defense attorneys made repeated trips to Washington to con- 
sult Justice Department officials. On at least one occasion they 
spoke to Attorney General Tom C. Clark, now a Justice of the 
United States Supreme Court. 

On June 21, 1945, the Government attorney, Robert M. Hitch- 
cock, began to present his case through some 30 witnesses to the 
spring term of the District of Columbia grand jury. 

Speedy indictments were expected. 

Instead, on June 29, 1945, James W. McInerney, assistant chief 
of the Justice Department's Criminal Division, announced to the 
press that “new developments" had arisen. They would require 
a re-presentation of the case to the summer grand jury to be 
impaneled on July 5. 

Another reason given for this unexpected action was that 
Attorney General Clark had agreed to permit Miss Mitchell, 
Gayn and Service to testify in their own behalf. The first grand 
jury had not heard them. 

So the Justice Department presented the Amerasia case all 
over again to the summer grand jury. All the witnesses had to 
return to tell their stories a second time. 


Three Cleared by New Jury 


The new jury cleared Miss Mitchell, Gayn and Service of all 
charges by returning no true bills. 

At the same time, it indicted Jaffe, Larsen and Roth on a 
reduced charge of “conspiracy to embezzle, steal and purloin 
property, records and valuable things of the record and prop- 
erty of the United States." 

A few days later, on Aug. 13, a radio commentator, J. Raymond 
Walsh, made a prophetic talk over the air. A backer of many 
Communist fronts, Walsh had been stoutly defending the Amer- 
asia group. Concerning Miss Mitchell, Walsh said: _ 

"People who knew her were dumbfounded when she was 
arrested . . . It so happens that she had some very powerful con- 
nections, which probably led the State Department people to 
wish they had never heard of her..." 
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Of Service, Walsh said: 
*His arrest brought some exceedingly powerful people within 


the Government to his defense. Again, one can easily infer that 
those who began this affair wish they hadn't..." 


"BUT WHO'S GOING TO WHITEWASH 05 2" 
7 xg - rag "ri PE Um LR 


And, of the three indicted, Jaffe, Larsen and Roth, the broad- 


caster declared: 
"And one even hears rumors of settlement of their case with- 


out trial." 
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Walsh also predicted a shakeup in the State Department. And 
he wasn't wrong. Within a week after the grand jury acted, Mr, 
Grew resigned. Along with him went several aides, including 
Eugene Dooman and Assistant Secretary Holmes. Dean Acheson, 
who had previously resigned from the Department, was named 
Under Secretary to succeed Mr. Grew. 


Service Reinstated, Sent to Japan 


But before Mr. Grew resigned—he said later he did so because 
he faced a major operation—Service was reinstated in the State 
Department. 

Mr. Grew wrote Service expressing pleasure at his “complete 
vindication." James F. Byrnes, who had in the interim become 
Secretary of State, congratulated Service “оп this happy termi- 
nation of your ordeal.” 

A little later Service was sent to Japan to serve as Gen. Doug- 
las MacArthur’s political adviser. 

So the Amerasia score stood: three cleared; three indicted. 

On Sept. 29, 1945—a Saturday morning, when Federal courts 
rarely sit—Jaffe was permitted to plead guilty. The press services 
sent out a few paragraphs. 

It was a peculiar court session. 

Jaffe’s Communist record was not once mentioned by the 
Government in the hearing. Not a single reference to it appeared 
in the 15-page transcript of the record. 

Nor was the judge told that Amerasia magazine was dedicated 
to the promotion of the Communist party line on China. 

This would have been of the utmost importance to the court. 
For, the punishment to be meted out depended on Jaffe’s motives 
and the use he made of the hundreds of secret State Department 
and Military and Naval intelligence records found in his office 
as editor of the magazine. 


FBl's Evidence Kept From Public 


The Government recommended against a jail sentence for 
Jaffe. Consequently the key figure in the Amerasia case escaped 
with a $2500 fine after pleading guilty. 

And the sensational evidence painstakingly dug up by the FBI 
was kept from the public. 

Justice James M. Proctor, a respected member of the Federal 
bench who now sits on the U. S. Court. of Appeals, accepted 
Jaffe’s guilty plea. 
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The Government attorney, Mr. Hitchcock, permitted Jaffe's 
lawyer to make the "statement of facts." Ordinarily, in a guilty 
plea, that's the job of the prosecutor since it guides the court in 
fixing the penalty. 

When Albert Arent, defense attorney, asked permission to 
make a statement, Judge Proctor instructed: 

“Please make it brief because I do not expect to hold any 
extended session here this morning." 

Later, when the judge suggested the Government explain where 
it stood and asked how long that would take, Mr. Hitchcock 


replied: 

“Less than five minutes." 

Mr. Arent described his client as “for many years a student of 
Far Eastern affairs"; a graduate of Columbia University with 


*, 


A. B. and M. A. degrees; a lecturer at Harvard, Vassar, Yale, 
Dartmouth and other schools. 

Among co-founders of his magazine Amerasia, the defense 
counsel said: *were distinguished academic people, scholars, 
political scientists like Owen Lattimore ...” 


Jaffe's ‘Loyalty’ not Questioned 


For eight years, he went on, Mr. Jaffe edited Amerasia “with- 
guy 
out compensation and at considerable sacrifice." 

It circulated “amongst scholars and specialists in Far Eastern 
affairs, and has found a place in the leading libraries and edu- 
cational institutions of the country." 

"The Government does not contend that any of this material 
was used for any disloyal purpose," said Mr. Arent. 

“If Mr. Jaffe has transgressed the law, it seems he has done 
so from an excess of journalistic zeal..." 

Judge Proctor, interposing, remarked: “There is no doubt but 
what he has." 

The indictment, said Jaffe's attorney, “charges a relatively 
minor violation which arose out of his anxiety to be accurately 
informed in the field of his scholarly and journalistic interest." 

Asked by the court if that was “а correct statement," Mr 
Hitchcock answered: “In substance, yes, Your Honor.” 

: Шер Judge Proctor proposed that the probation officer inves- 
tigate and report so that the case “take the usual course of such 
cases with a view to possible probation...” 
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Prosecutor Yields on Probation Report 


Had that been done, the probation officer would have had access 
to the Jaffe "jacket" in the U. S. Attorney's office. This includes 
the FBI *prosecutive summary report," as well as Jaffe's vast 

TRYING TO BURY IT ALIVE. ; 


Р" COVER-UP 


du E 
ACR RT ma 


N WES 
Communist background and that of Amerasia. 

Mr. Hitchcock, however, told the court that counsel hoped to 
have the sentencing “disposed of today” since all the pertinent 
facts were at hand. A probation officer, he asserted, might have 
to go to New York to get them. 
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Jaffe, the prosecutor went on, was charged with conspiracy in 
taking and removing from the files certain documents that be- 
longed to various Government agencies. Said Mr. Hitchcock: 

“ТҺе use to which they were put was, as I understand it, 
largely background material that Mr. Jaffe in the conduct of his 
Amerasia magazine used to assist him in publishing articles and 
preparing arguments that would lend to its weight and, perhaps, 
its circulation. The magazine, we know as a matter of fact, was 
a losing proposition financially." 

Asked if the documents were used in such a way as to embar- 
rass the Army or Navy in the conduct of the war, Mr. Hitchcock 
replied there was no such evidence. 

“To us,” he said, “it was largely to the purpose of lending cre- 
dence or variety to the publication itself, and perhaps increase 
its circulation and prestige." The documents, the prosecutor 
added, “меге undoubtedly used by him—else, why take them?" 

Asked for a recommendation, the Government attorney pro- 
posed “the imposition of no jail sentence but that a substantial 
fine be imposed.” 

“Well,” said the Judge, “I regret, Mr. Jaffe, that you in your 
zeal to carry on your work, which was evidently for a trustworthy 
purpose, that you were misled to do these things which of course 
did tend to break down the fidelity of Government employes and 
officials in the performance of their work." 

Then he set the fine at $2500, which Jaffe paid immediately. 

Not one of the stolen documents was described to the Judge 
or introduced into the hearing. No reference was made to Jaffe's 
Communist political motivations or Amerasia’s pro-Soviet prop- 
aganda slant. Nor was the word “Communism” mentioned. 


Prosecutor Gets New Job 


If any FBI agents were present, they took no part. 

Fifteen months later Mr. Hitchcock resigned from the Justice 
Department. He joined the Buffalo law firm of Kenefick, Cooke, 
Mitchell, Bass and Letchworth. James Mitchell, a partner of the 
firm and an uncle of Kate Louise Mitchell, had been active in 
her defense. 

The charge against Roth was later dismissed on motion of the 
Government. Larsen, the last of the defendants, pleaded nolo 
contendere (not contesting the charge) and was fined $500. 

Jaffe paid Larsen's fine and kicked in an extra $2500 to reim- 
burse his co-defendant for the legal costs. 
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Subsequently Larsen claimed he was an innocent victim of 
Jaffe's machinations. Further, he charged, there was a “mysteri- 
ous whitewash of the chief actors” of the Amerasia case. 

In 1946, in response to Congressional outcries, the Hobbs sub- 
committee of the House Committee on the Judiciary took a look 
at the case. 

The Democratic majority found “an astonishing lack of ‘se- 
curity’ in some departments or agencies of our Government.” 
However—“We certify that there is no evidence, nor hint, justify- 
ing adverse criticism of either grand jury, any prosecuting attor- 
ney, FBI, judicial, or other official.” 


Hobbs Hearings Secret for Four Years 


The two Republican members filed dissenting reports. 

The Hobbs hearings were kept secret for four years. Made 
public early in 1950, they revealed important new facts: 

The top security officer of the FBI testified it had evidence to 
prove that the Amerasia ring, run by Jaffe, “had access to almost 
everything” in the files of most of the Government’s wartime 
agencies. 

The top domestic security officer of the State Department tes- 
tified that the very possession of the 1700 Government records 
found in the Amerasia office constituted “a very, very serious 
threat to the security of the U.S. A.” 

Justice Department spokesmen belittled the importance of the 
secret documents on which the Amerasia case was based. 

A Justice Department spokesman tried to put the blame on 
the FBI for the way the case blew up. He testified that the man- 
ner in which the FBI obtained the evidence “was very clumsily 
handled.” 

The FBI's principal spokesman at the hearings insisted all the 
FBI evidence was legally obtained, as incidental to arrests. 


Justice Department-FBI Rift Bared 


Thus, for the first time, the sharp disagreement between the 
FBI and the Justice Department over the Amerasia case was put 
into the public record. 

The two FBI witnesses before the Hobbs committee, the trans- 
cript showed, were D. Milton Ladd, assistant director of the FBI 
in charge of U. S. internal security, and Myron Gurnea, inspector 
in charge of the Amerasia case. 
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At one point, Mr. Gurnea introduced a top secret document 
found in the Amerasia office which set forth bombing targets for 
Japan. He described it as “more or less a digest of information 


from various and sundry Navy documents." 


CAT THAT KEEPS COMING BACK. 


xd p; 


THE 


James McGranery, then assistant to the Attorney General and 
now a Federal judge in Philadelphia, said it seemed to him to 
be an innocuous document, “outside of the fact that somethine 
of a secret nature came out of the Navy Department.” Es 


EEE 
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Frank Fellows (R., MeJ, a minority member of the subcom- 
mittee, remarked: “If they could take that paper they could take 
any paper.” 


“You are right as a c 


*That is the angle you are after." 
Mr. Ladd replied: “We can show you, by the 1700 exhibits, 


that they did have access to almost everything.” 


lock about that,” said Mr. McGranery. 


Threat to U.S. Security Admitted 


The chief State Department witness was Frederick Lyons, then 
acting chief of Domestic Security and now a Foreign Service 
inspector. 

Referring to the documents found in Jaffe’s office at Amerasia, 
Rep. Fellows asked if “the possession of these papers by out- 
siders, friendly or unfriendly to our country, was a very, very 
serious threat to the security of the U. S. A.?” 

“Very definitely,” replied Mr. Lyons. “There is no question 
about that.” 

Mr. McGranery urged the subcommittee to look at the testi- 
mony of a grand jury witness who re-evaluated the papers. “He 
let the air out of this thing very badly, very badly,” the Assistant 
Attorney General said. He failed to identify the witness. 

Another Justice Department spokesman was the Amerasia case 
prosecutor, Mr. Hitchcock. 

None of the documents, he told the subcommittee, came up to 
a description of their contents read into the Congressional Record 
early in 1946 by Rep. George A. Dondero (R., Mich.).(It was Rep. 
Dondero’s charges that gave rise to the Hobbs inquiry. But neither 
a list nor description of the actual documents was ever made part 
of the Hobbs transcript.) 


Justice Department Defends Itself 


Mr. Hitchock then began to tell the subcommittee that ille- 
gally obtained evidence is useless in a court of law. 

Mr. McGranery broke in: “It might be fair to tell this com- 
mittee what blew the case up and, really, what knocked whatever 
value the thing might have had out in the air.” 
осо the defendants, Larsen, he went on, raised the claim 

at his apartment had been illegally entered by FBI agents 
before his arrest. 

“N B B 
0086 of this evidence was obtained іп a manner in which we 

inarily would get it,” said the assistant to the Attorney Gen- 
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eral. “It was very clumsily handled. That is my candid opinion 
of it." 

Mr. Ladd disputed this. ^The FBI secured no documents 
through any means during this investigation, except incidental 
to arrest," he insisted. "They were all legally obtained." 


Tydings Committee Shows Interest 


Meanwhile, just before the Hobbs hearings were made public 
in May, 1950, the Tydings Senate Foreign Relations subcom- 
mittee showed signs of interest in the Amerasia case. 

The subcommittee was set up to look into charges by Senator 
Joseph R. McCarthy (R., Wis) that the Communists had pene- 
trated the State Department. 

The subcommittee got off on a bad start. Politics flared in- 
stantly. Public hearings, presided over by Chairman Millard E. 
Tydings (D., MdJ, were widely criticized as inept and poorly 
prepared. Witnesses friendly to the Administration viewpoint 
seemed to be handled with kid gloves; others, less gingerly. 
Cross-examination was slipshod. 

It was in this atmsophere that the Tydings group finally took 
over the Amerasia case. What particularly spurred them on was 
an extensive expose of Amerasia which the 19 Scripps-Howard 
newspapers began to publish on May 1. 

At once, over protests of Republicans, the Democratic major- 
ity of three bottled up the testimony in executive sessions. 

Its first witness was Frank Bielaski. Although he led the orig- 
inal OSS raid on Amerasia, Mr. Bielaski otherwise knew nothing 
about the case. Then, reversing ordinary investigative procedure, 
Senator Tydings called the two spokesmen for the Justice Depart- 
ment, which was itself under fire. One was Mr. Hitchcock; the 
other, Mr. McInerney, chief of the Criminal Division in 1950 and 
assistant chief in 1945. 


Tydings See-saws on Testimony 


Senator Tydings took their explanations of the case handling. 
And, contrary to his own ruling that all evidence was secret, he 
gave the press a long explanatory statement Mr. Hitchock had 
put into the record. He refused, however, to release any of the 
testimony which included cross-examination by Robert Morris, 
minority counsel representing the Republicans. 

The next witness, Mr. Ladd, testified in private for the FBI. 
Senator Tydings declined to release anything that he said. 
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Throughout, Senator Tydings made public what testimony h 
wished; held back the rest. There were numerous leaks AE 
from the committee. But the chairman remained adamant Е 
giving the public the complete story of what was going on behind 
closed doors. 
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ME point was reached on June 18. Sunday newspapers 
E rong ont the country carried columns of secret testimony by 
xs defendant, Larsen, based directly on the Tydings transcript. 
MR the testimony was intended to discredit certain Repub- 
ican Sen interested i shi ia і i 

ators interested in pushing the Amerasia inquiry. 
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Thereafter, when Edward P. Morgan, majority counsel for the 
Tydings subcommittee, was asked by newspapermen for the 
transcript, he insisted it had never been made public and was 
still secret. His explanation for its wide publication was that 


Larsen’s testimony “must have leaked out.” 


Importance of Documents Is Obvious 


An issue in dispute was what the FBI has always described as 


the 41700 exhibits" seized during the Amerasia arrests. 
In its Amerasia series, the Scripps-Howard Newspapers had 


dug up titles of 25 separate documents confiscated in the Bie- 
laski-OSS raid on the magazine. 

Marked “confidential,” “restricte 
part, they dealt with political and economic con 
Far East. In the hands of Jaffe, a Communist, they gave him 
inside knowledge of Government wartime and postwar policies 
not available to any but top officials. 

(For list see Appendix, A.) 

Data of this kind, it was pointed out, would be invaluable in pub- 
lishing a magazine such as Amerasia, dedicated to promoting 
Communist aims in Asia. 

From time to time, the Scripps-Howard series described some 
of the 1700 FBI exhibits, showing they included secret defense 
and political information of the greatest importance. 


d” or “secret” for the most 
ditions in the 


(For list see Appendix, B.) 

At length, Senator Tydings announced his subcommittee had 
evidence that 99 per cent of the Amerasia documents were 
“casual and routine.” The rest, he added, were only of “some 
importance.” 

Before the subcommittee, it was learned, Mr. McInerney had 
described most of them as “trivial” and “teacup gossip.” 

But despite that attitude the Justice Department and the Ty- 
dings subcommittee steadfastly refused to reveal their contents. 

Then five of the exhibits from the Justice Department’s own 
collection came to light — documents of a sensational nature. 
They focused the attention of the country’s press on the Amer- 
asia case. 


Revealed Location of Our Submarines 


For some undisclosed reason, Mr. McInerney denied their 


32 THE AMERASIA CASE 


existence. There was nothing “remotely resmbling” the five in 
De '« files, he insisted. 

the Department 8 files, | : 
Herder, he withdrew his denial and conceded their 

existence, although deprecating their importance. 
The five stolen Amerasia documents, for the first time verified 


officially, were: ‘ à ; 
1. The Navy Department's formal wartime "organization plan" 


for setting up counter-intelligence operations throughout the 
United States. It was sent by the Director of Naval Intelligence 
to the ranking intelligence officers of the nation's 14 naval dis- 


tricts. 
2. A highly confidential forecast of the trends of the war in 


the Pacific, delivered in mid-1944 by Assistant Secretary Grew 
to top officials in the State Department. It gave the location of 
25 American submarines then in Pacific waters. And it outlined 
the Government's policy with respect to the Japanese Emperor. 

3. A document setting forth in detail the composition of Allied 
troops in Malaya. 

4. Details about two messages from President Roosevelt to 
Chiang Kai-shek. In them, the President proposed that General 
Stilwell be made commander of all armies in China, including 
the Communist. The messages were routed through the U. S. 
Army Commander in Chungking, then General Stilwell, and 
delivered to Chiang in July, 1944, by Brig. Gen. B. G. Ferris, 
with John Service acting as interpreter. 

The report itself bore the top secret classification for “Eyes 
Only." That phrase meant it was to be read by no one except 
the person to whom it was addressed. 


5. À message addressed to the American Embassy in China, 
and sent by the State Department over the name of former Sec- 
retary of State Cordell Hull, as was customary for prompt clear- 
ance. The message called the Embassy's attention to an article 
in the July, 1944, issue of Amerasia. 

; The article urged that the United States build up Japan’s lead- 
ing Communist, Susomo Okano, into the “Tito of Japan.” It 
urged also that this country supply arms to the Chinese Com- 


SE guerrilla forces and consult with China's Red leaders 
about postwar plans for Japan, 


Senators Caustic in Their Protests 
Senator Bourke 


QE irke Hickenlooper of Iowa, a minority member of 
su committee, м 


thereupon criticized Senator Tydings and 
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ppraisal of the documents. He said: 
of the documents revealed military 
f fleet units during the war with 


Mr. McInerney for their а 
“I do know that some 
installations and the location о 


Japan. 


ABOUT TO BLOW THE CORK, 


“Ts that ‘casual and routine’ and ‘teacup gossip’? 

“As a matter of fact, I would like to see Senator Tydings call 
in some submarine skippers and their men, tell them just what 
leaked out to Amerasia at the time when they were evading 
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Белаю: William Knowland (R., Calif.) said: 

Soie messy marte чысы шош 

Y ' sube iittee executive hearin 

орча and the contents revealed. = 

nlike the current security i igati i i : 

a reasonable basis E kA D TS in m 

xec ngs, I think the Amerasia 

case should be laid before the public, in full. There's no sense 

to having part of the testimony released by the committee and 
part held behind an iron curtain." 

Nevertheless, the hearings were not thrown open. Additional 
witnesses were questioned in secret. And the Democratic major- 
ity prepared to issue a report, based on the private sessions. 

The Tydings hearings did serve to smoke out one aspect of 
the case: how the Justice Department explained its part in the 
unsuccessful prosecutions. Mr. Hitchock put the blame on 
"illegal" raids by the OSS and FBI and wiretaps by the FBI. 
Mr. McInerney charged the OSS raid alone wrecked the prosecu- 
tion of all six defendants. 

Former OSS officials hotly disputed the charge, contending 
the Government had a legally valid case. The FBI's answer was 
not yet made public. 


New York Grand Jury Takes A Look 


While the Amerasia case was kicked around like a political 
football in Washington, an entirely unexpected development 
came in New York. 

For nearly eighteen months a special Federal grand jury had 
been investigating Communist espionage activities there. It had 
taken most of the evidence which led to the conviction of Alger 
Hiss; and it indicted Judith Coplon and William Remington. 

About two weeks before its term expired on June 15, the 
special panel began summoning Amerasia witnesses. The press 
called it a runaway grand jury—that is, as it came out later, it 
was acting without the approval of the Justice Department. 
John G. Brunini, the foreman, subsequently said the Scripps- 
Howard series, published locally in the New York W orld-Tele- 
gram and Sun, was the moving factor. 

The Justice Department quickly dispatched two of its top 
officials to New York, Mr. McInerney and Peyton Ford, chief 
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rra e ihe had blamed the OSS and 
FBI doa Amerasia d jury commended both as 
having “acted in a respo 


d the Justice Depart- 
e unfinished business, 


Justice Department 
fiasco, the gran 
nsible manner.” 


Further Investigation Recommended 


of examining a limited number of 
], it reported, *found no evidence 
Justice was remiss in the 


In less than two weeks 
Amerasia witnesses, the pane 
to indicate that the Department of 


. ” 
prosecution of the case. 
The wording in some respects, was ambiguous. Some news- 


papers characterized the Amerasia findings as “a whitewash.” 
This Mr. Brunini has heatedly denied. All 23 members, he 
insisted, were convinced it was strictly an espionage case and 
deserved further intensive investigation. 

The presentment urged the Justice Department to make public 
a comprehensive statement of its handling of the entire case, 
including a list and description of the 1700 FBI exhibits. 

A few days later on the floor of the Senate, Senator Hicken- 
looper read the presentment. He concluded the Amerasia case 
was “the most shocking case, in my judgment, in American 
espionage history, at least in recent times.” A “substantial mys- 


“tery” still surrounds the affair, he concluded. 


And there the case stood as this pamphlet was written. 


Where Are They Now? 


Except for Larsen, who has found it difficult to obtain Govern- 
ment employment since his arrest, none of his fellow defendants 
has been handicaped in any but minor ways. 

If anything, Roth’s association with Jaffe enhanced his 
peculiar usefulness. The former Navy reserve officer spent a 
a Bar of last year traveling in the Far East. 

i Т 
s Job, as correspondent for the leftist New York magazine, 


1 he Natio. w 8 ocv 
n, as to expert on Communi P 
т М i t r gress and conquest 


ee 
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Roth's itinerary took him to Korea, China, French Indo-China 
Siam, and India. Not all his travels, however, were Smooth 
sailing. 


USING IT FOR 
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ae о“ CRISIS 


HERE'S OUR 
CHANCE TO 
BURY, 


овоза а given a visa by the French consul at Seoul, 

Préc E i заггей from landing at Saigon on orders of the 

ton told Xs Se ommissioner. The French Embassy in Washing- 

ment pene LAE Newspapers that the French govern- 

into Вей сс тга Communist sympathizer trying to get 
olled Indo-China. 
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gained an entry. Last June 


Nevertheless, Roth appears to have 
hat Roth was with the 


5 Larsen told the Tydings committee t 


Ho Chin Minh Communist forces. 
А few weeks later Roth turned up in Paris and told reporters 


he had spent a year in Indo-China but had *never been in rebel 
territory." He said he was writing a book and planned to return 
to the United States in August. 

During his Far East travels The Netherlands government 
refused Roth a visa for Indonesia and General MacArthur 's intelli- 
gence officers would not clear him for a visit to Japan. 


Service Gets on Promotion Board 

not to have been impaired by the 
Amerasia case. A few months after he went to Japan as political 
adviser to General MacArthur, he was reassigned to Wellington, 
N. Z., as a top-ranking secretary of our legation there. 

Late in 1948 Service was brought back to Washington to 
serve temporarily on the State Department's Foreign Service 
Selection Board which handles the placement of several thou- 
sand foreign service officers at home and abroad. The Director 
of Foreign Service, who put him in a position of passing on 
the promotions of his co-workers, later acknowledged that he 
had never consulted Service's security file. 

Early this year Service was ordered to India as U.S. Consul 
General at Calcutta. While en route there in March he was 
summoned back to Washington at the request of the Loyalty 
Review Board which three times earlier had cleared him, but 
this time wanted to question Service in person. 

Gayn, after the Amerasia episode, traveled around the world 
writing a book on Japan. He attacked General MacArthur's 
policies for democratizing the country, and the book was widely 
praised by the leftist press. More recently Gayn was reported 
behind the Iron Curtain. 

Politically, Jaffe didn't fare too well. Soon after his friend, Earl 
Browder, was ousted from the Communist party, Jaffe was at- 
p ру the Communist press for "Browderism." He recently 

а 1ed that he had dropped his Communist connections. 

: dus d PRA. REC Jaffe refused to answer 
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member of the Cor cauli ы ышкы Eri uec те: been а 

insisted, might үн € 19 mu het T Tane 

R he ne aoe 2 criminating. e subcommittee recom- 
contempt. 


Service’s career seemed 


EN 31 [RUP мд, MNN 


ee 


38 THE AMERASIA CASE 


here magazine went out of existence several years ago, 
was era retin td howe se t 
NND : sia episode. The ex-editor still heads 

ce Brown, nc., one of the largest and most prosperous holi- 
day-card and stationery distributors in the country. He markets 
wholesale lots of his products through an estimated 200,000 to 
300,000 American families who sell them to friends and neighbors. 
He remains financially well off. Ў ; 

Currently the Amerasia case is still Page One news. With 
good reason. For an impartial investigation of Communist 
infiltration of the State Department and other Government 
agencies has long been overdue. 

And the Amerasia case, if impartially investigated, may throw 
much light on pro-Soviet machinations in Washington. 

That the American people are not satisfied with the manner 
in which the case has been handled is apparent from the mail to 
Congress, in polls and in letters to editors. They are asking many 
questions. They want the answers regardless of whose political 
ox is gored in the process. 


Questions Left Unanswered 


Here are general questions still unanswered in the Amerasia 
case: 

l. Did someone countermand President Truman's orders to 
prosecute the case vigorously? If so, who and why? 

2. Why did top State and Justice Department officials initially 
approve prosecution if, as it is now stated, evidence could not 
stand up in a court of law? 

3. How was it possible that documents could be pilfered on 
a wholesale scale during a war, and who was responsible for 
such laxity? 

4. Was there any evidence that some of the documents were 


transmitted to Russia? 


Questions for J. Edgar Hoover 
Questions which can be asked of FBI Director Hoover: 
1. Is he satisfied with the outcome of the case? 
2. Does he now feel that the evidence against the six defend- 


ants was insufficient? 


i i те agains and 
3. Does he believe the evidence against Jats could not st 


up in court because of alleged illegal seizure 
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5. Was the FBI consu 
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e FBI's investigative report on 
dequately presented when 


ilty? à; 
PX e that the FBI prepared an extensive report to 


. Is it not tru : i 
a. Justice Department on the question of illegal entry of offices 


during raids? Ж 
10. If so, did the report take the position that the evidence 


seized later, during the arrests, would stand up in court? 


Questions for Judge Proctor 


Questions which can be asked of Judge Proctor: 

1. Had he any knowledge of Jaffe or the Amerasia case apart 
from what he was told in court? 

2. Had he been given any kind of fill-in on the background 
of the case, either in chambers or off-the-record? 

3. Would it be correct to say that both the Government pros- 
ecutor and the defense attorney presented Jaffe simply as a 
magazine editor with an “excess of journalistic zeal”? 

4. And that, while admitting a technical violation of the law, 
Jaffe was acting for a "trustworthy purpose"? 


5. And is that the basi i g 
TA e basis on which the Judge set the $2500 
6. In the light of subse i 
quent disclosures, does the Judg f 
he was presented with an accurate picture of Jaffe? 88 


7. Did he have an 
y knowledge of the content ft 
of Government documents RA in Jaffe’s office? s 


8. Would he have h 
ad a cl i i 
been told the nature of the Hier picture of Jaffe if he hed 
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Questions for the Prosecutor 


Questions to be asked of Robert M. Hitchcock, the special 
Government prosecutor: 


1. Under whose orders, and for what reason, did he take the 
Amerasia case out from the jurisdiction of one grand jury and 
present it anew to a second grand jury? 


2. Did he present to the second grand jury the same evidence 
and the same witnesses, and did they give the same testimony? 

3. When indictments were returned against Jaffe, Larsen and 
Roth, did he think then he had enough evidence to convict? 


4. Did he, or did any superior in the Justice Department, 
enter into any arrangement with Jaffe’s attorney to accept a 
plea of guilty, with the understanding that Jaffe's punishment 
should be limited to a fine of $2500? 

5. Why did he not disclose to the court the list of stolen 
Government documents and the nature of their contents? Why 
did he not advise the court of Mr. Jaffe's close association with 
Communist leaders and Communist fronts? 

6. Did he or any superior in the Justice Department enter 
into any agreement which led to Larsen's pleading nolo contendere 
and being assessed a fine of $500? Was he aware that Jaffe paid 
Larsen's fine? 

7. What does he know about the reasons for dismissing the 
charge against Roth? 

The American people are entitled to the answers to these 
questions. 

They can find them only in Washington. 

— July 1, 1950 
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APPENDIX 
A 


ah i isti secret Government documents dis- 

ae КОЕ п on the Amerasia offices. (Although 

i E deotified that 14 “documents” were seized, they broke 
down into 26 titles.): 

“A Policy Toward Japan.” Secret. 

“Report to Secretary of State No. 2796 Regarding T. V. Soong 
and H. H. Kung.” Secret. 

“Plan to Permit Overseas Japanese to Organize for Political 
Warfare Against Japan. 3/8/45.” Secret. 

“Economic Policy Toward Japan. 1/6/45.” Secret. 

“Report to Secretary of State No. 2761 Regarding Relations 
Between Chiang Kai-shek and Madame Chiang Kai-shek.” 
Secret. 

“India, April, 1944.” Restricted. 

“Report No. 2730 Regarding a Speech Delivered by Dr. Huang 
Yin-pei on 5/29/44." Restricted. 


"Chinese Views Regarding the Postwar Treatment of Japan. 
2/22/45." Secret. 


"Transportation Conditions in China." Confidential. 


"The Hot Springs Institute of Pacific Relati 
С V acific Relations Conference. 


г. А OSS Report Regarding References to Activities of Indon- 
Ма, Japan and Occupied Areas.” Confidential. 


*Preliminar S 
State Donor си of the Economy of French Indo-China.” 


e ас 
Preliminary Surve 


of ini - О * 
Ur m Y of Industry and Mining in China." State 


Department. 
“Report No. 1486 


to § - 
Ambassador at Chungking UY 9f State from American 
"Report of О © 4 
Liberal.” SS Regarding the PPC as Viewed E 
БЫ а 1пезе 
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“Military Intelligence Summary—Europe.” 
“State Department Policy.” 

“Personal Intelligence—Far East.” 

“Personal Intelligence—Near and Middle East.” 


“China’s First Public Opinion Poll, with Source as the OSS, 
Research and Analysis Branch, Report No. 78.” 


“Report to Secretary of State No. 2914.” 
“Official Japanese Broadcast, North American Affairs.” 
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Herewith are a few of the 1700 Amerasia на sol xr 
i 6, 1945, by the FBI. 
Department and seized on June 6, E 

e Macr De Dep detent of Justice has refused to make any of 

them public. "M cm 

E i iti the Japanese fleet. 

“top secret” report on the disposition o r 

im 166 Battle of Leyte in October, 1944. It gave the location 
and class of each Japanese warship. 

A secret report on the Far East by the Office of Postal and 
Telegraph Censorship. It has been described as “of current and 
vital interest to our Government and the nation’s welfare. 

A description of the prevailing winds and lengths of runways 
at landing fields in Korea. 


A report known as “Document 48” and titled “Generalissimo 
Chiang Kai-shek—Decline of his Prestige and Criticism of and 


Opposition to his Leadership.” This was prepared by the State 
Department. 


A “secret” Naval report on the schedule for bombing Japan 
including the location of strategic targets. 


A report on Philippines strategy. 


Twelve personal, confidential re 


ports or letters to Secretary of 
State Cordell Hull. 


A State Department report on the domestic life of Chiang. 


A military intelligence report of information obtained by 


interviewing Japanese prisoners of war. The contents could not 


be ascertained. Ordinarily, prisoners are questioned for military 
information about enemy plans. 


Кл detailed report on the disposition of the Chinese 

i 2 à mE 

ist aet It gave the location, military strength and 
all Nationalist troops, division by division. 


armaments o 
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APPENDIX 
С 


Here, briefly summarized, are five of the Amerasia papers 
which came to light in spite of the Justice Department's Н 
rule—the Department first denied, then confirmed their exist- 


ence: 

The Navy's wartime “organization plan” for counter-intelli- 
gence operations throughout the United States, sent by the 
Director of Naval Intelligence to district intelligence officers in 
the nation’s 14 naval districts. 

A highly confidential forecast of war trends in the Pacific, 
delivered in mid-1944 by Assistant Secretary of State Grew to 
top State Department officials. It gave the location of 25 Amer- 
ican submarines in Pacific waters; and outlined this Govern- 
ment’s policy toward the Japanese Emperor. 

A document setting forth in detail the composition of Allied 
troops in Malaya. 

Details of two messages from President Roosevelt to Chiang 
Kai-shek, proposing that General Stilwell be made commander 
of all armies in China, including the Communist. The messages 
were routed through the U.S. Army Commander in Chungking, 
then General Stilwell, and delivered to Chiang in July, 1944, by 
Brig. Gen. B. G. Ferris, with John Service acting as interpreter. 
The report was a “top secret (Eyes Only)” classification. This 
meant it was to be read by no one except the person to whom 
it was addressed. 

A message addressed to the American Embassy in China, and 
sent by the State Department over the name of the then Secretary 
of State Cordell Hull, as was customary for prompt clearances. 
The message called the Embassy’s attention to an article in the 
July, 1944, issue of Amerasia. The article urged that the United 
States build up Japan’s leading Communist, Susomo Okano, 
into the “Tito of Japan.” It urged also that this country supply 
arms to the Chineses Communist guerrilla forces and consult 
with China’s Red leaders about postwar plans for Japan. 


~ 
BEEN NES 


of Amerasia 
pt dni Ка рле Cove нано 
а = eee oe "eni Web of Facts Exposes; 


st 


TI 
лолу WAY L тө а 


E] Paso Нега -Ро 


fie mente Тїн Бет По Виет 


ГРАО TOU. 


+ Editor Taps U. 5. 
fidential Reports 3 


doe 
Judei Rad Cha 


cmm 
Communist Fro! 
Offices for Con 


Earl Browder Picked Editor 
To Swing American Public Opini 


HOME 


EDITION 


PRICE FIVE свит 


Memphis Press-Scimitar 


———— M S. 


Jaffe Hid Red Тад! 
Fron Top Amerasia| 
Aids He Duped 


Jaffe Given Job of Swinging 
U. S. Opinion to Red China 


How P.J. Jaffe, of Amerasia "йти. 
Led Drive to Weaken U. S.Fill Probe 


THE ВПОСМОНАМ AGE-HERALD 


WIANUNIGHAM, TUESDAY, MAY 13, VO. = 


Hobbs Blows Lid 
From Amerasia 
Secret Hearing 


mingham Post-Herald 


The Amerasia Case 


Magazine e 


r 
aN 


Jaffe's Record as a Commie Shielded 
From Judge at Amerasia Theft Trial 


c | Б” 


Amerasia Six Arrested 
After Ord 


Times owe 


ianapolis 


tides Bares Communists’ 
N ic Amerasia Huddle 


e Cincinn (Late Ne 


ati Post 


erasia Chie 


Jaffe Coes АЙ Out for Re. 


Ат f Gets $2500 


Nrist Slap in Theft of Secret Pan 


Кешш 
Флет, Ё ч 


LECTURES ON CHINA FOR MAY 


2 


э FRIENDS 4 а Стаза тчк 


THE SKELETON THAT WONT STAY HIDDEN 


E 


SCRIPPS-HOWARD NEWSPAPERS 


DENVER ...Rocky Mountain 
News 


MEMPHIS ... .Press-Scimitar 


MEMPHIS ......Commercial 
Appeal 


WASHINGTON .......News 
BIRMINGHAM . . .Post-Herald 
EVANSVILLE .........Press 
HOUSTON ..........Press 
Covington edition, ' FORTH WORTH .......Press 

Cincinnati Post EN ne ALBUQUERQUE ..... Tribune 

KNOXVILLE . . .News-Sentinel L SCRIPPS = HOWARD] EL PASO . .. . .. . Herald-Post 


NEW YORK. . World-Telegram 
and Sun 


CLEVELAND .........Press 
PITTSBURGH ........Press 
SAN FRANGSCO ...... News 
INDIANAPOLIS ......Times 
COLUMBUS ........Citizen 
CINCINNATI .........Post 
KENTUCKY ..........Post 


til 


ES m 


М 


=== 
лс 
—— 
ILL 
IL 
———— 
I 
———— 
и 
mM 
ILL. 
IT 
== 
= 
pee 
TIT 
eared 
IL 
= 
ш 
ш 
7 
ST 
— 
LI 
= 
ILL 
== 
I 
== 
= 
= 


